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where

CCLmou= The sum of each of the proposed
Carrier Common Line rates multiplied
by its corresponding base period Carrier
Common Line minutes of use, divided by
the sum of all types of base period Car-
rier Common Line minutes of use,

CLwmou= The sum of each of the existing max-
imum allowable Carrier Common Line
rates multiplied by its corresponding
base period Carrier Common Line min-
utes of use plus each existing End User
Common Line (EUCL) rate multiplied by
its corresponding base period lines, di-
vided by the sum of all types of base pe-
riod Carrier Common Line minutes of
use,

EUCLmou= Proposed End User Line rates
multiplied by base period lines and di-
vided by the sum of all types of base pe-
riod Carrier Common Line minutes of
use, and

g= The ratio of minutes of use per access line
during the base period to minutes of use
per access line during the previous base
period, minus 1.

() In addition, for the purposes of
§61.46(d), ‘‘Existing Carrier Common Line
Rates” shall include existing originating
premium, originating non-premium, termi-
nating premium, and terminating non-pre-
mium rates; and “End User Common Line
Rates’ used to calculate the CLyou and the
EUCLmou factors shall include, but not be
limited to, Residential and Single Line Busi-
ness rates, Multi-Line Business rates,
Centrex rates, Limited Pay Telephone Rates,
and the Special Access surcharge.

* * * * *

§61.47 Adjustments to the SBI; pricing
bands.

(a) In connection with any price cap
tariff filing proposing changes in the
rates of service categories or subcat-
egories, the carrier must calculate an
SBI value for each affected service cat-
egory or subcategory pursuant to the
following methodology:

SBI; = SBIu1[Zi Vi(PyPr1)i]

where

SBI; = the proposed SBI value,

SBI:.1 = the existing SBI value,

P: = the proposed price for rate element “‘i,”

P1 = the existing price for rate element “‘i,”
and

vi = the current estimated revenue weight for
rate element ‘“‘i,”” calculated as the ratio
of the base period demand for the rate
element ““i”” priced at the existing rate,
to the base period demand for the entire
group of rate elements comprising the
service category priced at existing rates.
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(b) New services that are added to ex-
isting service categories or subcat-
egories must be included in the appro-
priate SBI calculations under para-
graph (a) of this section beginning at
the first annual price cap tariff filing
following completion of the base period
in which they are introduced. This
index adjustment requires that the de-
mand for the new service during the
base period must be included in deter-
mining the weights used in calculating
the SBI.

(c) In the event that the introduction
of a new service requires the creation
of a new service category or sub-
category, a new SBI must be estab-
lished for that service category or sub-
category beginning at the first annual
price cap tariff filing following comple-
tion of the base period in which the
new service is introduced. The new SBI
should be initialized at a value of 100,
corresponding to the service category
or subcategory rates in effect the last
day of the base period, and thereafter
should be adjusted as provided in para-
graph (a) of this section.

(d) Any price cap tariff filing propos-
ing rate restructuring shall require an
adjustment to the affected SBI pursu-
ant to the general methodology de-
scribed in paragraph (a) of this section.
This adjustment requires the conver-
sion of existing rates in the rate ele-
ment group into rates of equivalent
value under the proposed structure,
and then the comparison of the exist-
ing rates that have been converted to
reflect restructuring to the proposed
restructured rates. This calculation
may require use of carrier data and es-
timation techniques to assign cus-
tomers of the preexisting service to
those services (including the new re-
structured service) that will remain or
become available after restructuring.

(e) Pricing bands shall be established
each tariff year for each service cat-
egory and subcategory within a basket.
Except as provided in paragraphs (f),
(g), and (h) of this section, each band
shall limit the pricing flexibility of the
service category or subcategory, as re-
flected in the SBI, to an annual in-
crease of five percent, relative to the
percentage change in the PCI for that
basket, measured from the levels in ef-
fect on the last day of the preceding

116



Federal Communications Commission

tariff year. For local exchange carriers
subject to price caps as that term is de-
fined in §61.3(x), there shall be no lower
pricing band for any service category
or subcategory.

(f) Dominant interexchange carriers. (1)
The upper pricing bands for the
evening MTS and night/iweekend MTS
service categories shall limit the an-
nual upward pricing flexibility for
those service categories, as reflected in
their SBIls, to four percent, relative to
the percentage change in the PCI for
the residential and small business serv-
ices basket, measured from the last
day of the preceding tariff year.

(2) Dominant interexchange carriers
subject to price cap regulation shall
calculate a composite average rate for
services contained in the residential
and small business services basket that
are purchased by residential cus-
tomers. Notwithstanding paragraph
(f)(1) of this section, the annual upward
pricing flexibility for this composite
average rate shall be limited to one
percent, relative to the percentage
change in the PCI for the residential
and small business services basket,
measured from the last day of the pre-
ceding tariff year.

(9)(1) Local Exchange Carriers—Service
Categories and Subcategories. Local ex-
change carriers subject to price cap
regulation as that term is defined in
§61.3(x) shall use the methodology set
forth in paragraphs (a) through (d) of
this section to calculate two separate
subindexes: One for the DS1 services of-
fered by such carriers and the other for
the DS3 services offered by such car-
riers. The annual pricing flexibility for
each of these two subindexes shall be
limited to an annual increase of five
percent, relative to the percentage
change in the PCI for the special access
services basket, measured from the last
day of the preceding tariff year. There
shall be no lower pricing band for these
two subindexes.

(2) The upper pricing band for the
tandem-switched transport service cat-
egory shall limit the annual upward
pricing flexibility for this service cat-
egory, as reflected in its SBI, to two
percent, relative to the percentage
change in the PCI for the trunking bas-
ket, measured from the levels in effect
on the last day of the preceding tariff
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year. There shall be no lower pricing
band for the tandem-switched trans-
port service category.

(3) The upper pricing band for the
interconnection charge service -cat-
egory shall limit the annual upward
pricing flexibility for this service cat-
egory, as reflected in its SBI, to zero
percent, relative to the percentage
change in the PCI for the trunking bas-
ket, measured from the levels in effect
on the last day of the preceding tariff
year. There shall be no lower pricing
band for the interconnection charge.

(4) Local exchange carriers subject to
price cap regulation as that term is de-
fined in §61.3(x) shall use the methodol-
ogy set forth in paragraphs (a) through
(d) of this section to calculate a sepa-
rate subindex for the 800 data base ver-
tical features offered by such carriers.
The annual pricing flexibility for this
subindex shall be limited to an annual
increase of five percent, relative to the
percentage change in the PCI for the
traffic sensitive basket, measured from
the last day of the preceding tariff
year. There shall be no lower pricing
band for this subindex.

(5) The upper pricing band for the
“Signalling for tandem switching”
service category shall limit the upward
pricing flexibility for this service cat-
egory, as reflected in its SBI, to two
percent, relative to the percentage
change in the PCI for the trunking bas-
ket, measured from the levels in effect
on the last day of the preceding tariff
year. There shall be no lower pricing
band for this service category.

(6)[Reserved]

(7) The initial level of the local
switch trunk ports service category
designated in §61.42(e)(1)(v) shall be es-
tablished to include those costs identi-
fied pursuant to §69.106(f)(1) of this
chapter. This level shall be assigned a
value of 100, and thereafter must be ad-
justed as provided in paragraph (a) of
this section, subject to the banding re-
strictions of paragraph (e) of this sec-
tion.

(h) Local exchange -carriers—Density
pricing zones. (1) In addition to the re-
quirements of paragraphs (g)(1) and
(9)(2) of this section, those local ex-
change carriers subject to price cap
regulation that have established den-
sity pricing zones pursuant to §69.123 of
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this chapter shall use the methodology
set forth in paragraphs (a) through (d)
of this section to calculate separate
subindexes in each zone for each of the
following groups of services:

(i) DS1 entrance facilities, DS1 di-
rect-trunked transport, DS1 dedicated
signalling transport, and DS1 special
access services;

(ii) DS3 entrance facilities, DS3 di-
rect-trunked transport, DS3 dedicated
signalling transport, and DS3 special
access services;

(iii) Voice grade entrance facilities,
voice grade direct-trunked transport,
and voice grade dedicated signalling
transport, and (if the Commission, by
order, designates such services as sub-
ject to competition) voice grade special
access;

(iv) Tandem-switched transport; and

(v) Such other special access services
that the Commission may designate by
order.

(2) The annual pricing flexibility for
each of the subindexes specified in
paragraph (h)(1) of this section shall be
limited to an annual increase of five
percent, relative to the percentage
change in the PCI for the trunking bas-
ket, measured from the levels in effect
on the last day of the preceding tariff
year. There shall be no lower pricing
band for these subindexes.

(1)(1) Through December 31, 1997, not-
withstanding the requirements of para-
graph (a) of this section, and subject to
the limitations of §61.45(j), if a local
exchange carrier is recovering inter-
connection charge revenues through
per-minute rates pursuant to §69.124 or
§69.155 of this chapter, any reductions
to the PCI for the basket designated in
§61.42(d)(3) resulting from the applica-
tion of the provisions of §61.45 (b) and
the formula in §61.44(b) and from appli-
cation of the provisions of §61.45(i)(1)
shall be directed to the SBI of the serv-
ice category designated in
§61.42(e)(2)(vi).

(2) Effective January 1, 1998, notwith-
standing the requirements of para-
graph (a) of this section and subject to
the limitations of §61.45(j), if a local
exchange carrier is recovering inter-
connection charge revenues through
per-minute rates pursuant to §69.155 of
this chapter, any reductions to the PCI
for the basket designated in §61.42(d)(3)
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resulting from the application of the
provisions of §61.45(b) and the formula
in §61.44(b) and from the application of
the provisions of §61.45 (i)(1), and (i)(2)
shall be directed to the SBI of the serv-
ice category designated in
§61.42(e)(2)(vi).

(3) Through December 31, 1997, the
SBI reduction required by paragraph
(i)(1) of this section shall be deter-
mined by dividing the sum of the dollar
amount of any PCI reduction required
by §61.45(i)(1) by the dollar amount as-
sociated with the SBI for the service
category designated in §61.42(e)(2)(vi),
and multiplying the SBI for the service
category designated in §61.42(e)(2)(vi)
by one minus the resulting ratio.

(4) Effective January 1, 1998, the SBI
reduction required by paragraph (i)(2)
of this section shall be determined by
dividing the sum of the dollar amount
of any PCI reduction required by §61.45
(i)(1) and (i)(2) by the dollar amount as-
sociated with the SBI for the service
category designated in §61.42(e)(2)(vi),
and multiplying the SBI for the service
category designated in §61.42(e)(2)(vi)
by one minus the resulting ratio.

(J) The calculation of the SBI for the
service category designated in
§61.42(e)(2)(vi) shall include any resid-
ual interconnection charge revenues
recovered pursuant to §§869.153 and
69.155 of this chapter.

[54 FR 19843, May 8, 1989, as amended at 55
FR 42384, Oct. 19, 1990; 56 FR 55239, Oct. 25,
1991; 57 FR 54331, Nov. 18, 1992; 58 FR 7868,
Feb. 10, 1993; 58 FR 48762, Sept. 17, 1993; 59 FR
10302, Mar. 4, 1994; 59 FR 32930, June 27, 1994;
60 FR 19528, Apr. 19, 1995; 60 FR 52346, Oct. 6,
1995; 62 FR 4659, Jan. 31, 1997; 62 FR 31932,
June 11, 1997; 62 FR 40460, July 29, 1997]

8§61.48 Transition rules for price cap
formula calculations.

(a) Dominant interexchange carriers
subject to price cap regulation shall
file initial price cap tariffs May 17,
1989, to be effective July 1, 1989.

(b)(1) In connection with the initial
price cap tariff filing described in para-
graph (a) of this section, each PCI,
API, and SBI shall be assigned an ini-
tial value prior to adjustment of 100,
corresponding to the costs and rates in
effect as of December 31, 1988.

(2) The PCI and API for offerings
under §61.42(b)(3) shall be assigned a
value equal to 100, corresponding to
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