§61.43

§61.43 Annual price cap filings re-
quired.

Carriers subject to price cap regula-
tion shall submit annual price cap tar-
iff filings that propose rates for the up-
coming tariff year, that make appro-
priate adjustments to their PCI, API,
and SBI values pursuant to §§61.45
through 61.47, and that incorporate new
services into the PCIl, API, or SBI cal-
culations pursuant to  8861.45(g),
61.46(b), and 61.47 (b) and (c). Carriers
may propose rate, PCI, or other tariff
changes more often than annually, con-
sistent with the requirements of §61.59.

[64 FR 46589, Aug. 26, 1999]
§61.44 [Reserved]

§61.45 Adjustments to the PCI for
Local Exchange Carriers.

(a) Local exchange carriers subject to
price cap regulation shall file adjust-
ments to the PCI for each basket as
part of the annual price cap tariff fil-
ing, and shall maintain updated PCls
to reflect the effect of mid-year exoge-
nous cost changes.

(b)(1)(i) Adjustments to local ex-
change carrier PCls, in those carriers’
annual access tariff filings, the traffic
sensitive basket described in
§61.42(d)(2), the trunking basket de-
scribed in §61.42(d)(3), the special ac-
cess basket described in §61.42(d)(5) and
the Interexchange Basket described in
§61.42(d)(4)(i), shall be made pursuant
to the following formula:

“PCIl=PCly.1[1+Ww[GDP—PI—X] + Z/R].”

PCli_1 = PCli_1[1+W[GDP-PI-X] + Z/
R]

Where the terms in the equation are de-
scribed:

GDP-PIl = For annual filings only, the per-
centage change in the GDP-PI between the
quarter ending six months prior to the ef-
fective date of the new annual tariff and
the corresponding quarter of the previous
year. For all other filings, the value is
zero.

X = For the CMT, traffic sensitive, and
trunking baskets, for annual filings only,
the factor is set at the level prescribed in
paragraphs (b)(1)(ii) and (iii) of this sec-
tion. For the interexchange basket, for an-
nual filings only, the factor is set at the
level prescribed in paragraph (b)(1)(v) of
this section. For the special access basket,
for annual filings only, the factor is set at
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the level prescribed in paragraph (b)(1)(iv)
of this section. For all other filings, the
value is zero.

g = For annual filings for the CMT basket
only, the ratio of minutes of use per access
line during the base period, to minutes of
use per access line during the previous base
period, all minus 1.

Z = The dollar effect of current regulatory
changes when compared to the regulations
in effect at the time the PCI was updated
to PCli_1, measured at base period level of
operations.

Targeted Reduction = the actual possible
dollar value of the (GDP-PI1—X) reductions
that will be targeted to the ATS Charge
pursuant to §61.45(i)(3). The reductions cal-
culated by applying the (GDP-PI1—X) por-
tion of the formula to the CCL element
within the CMT basket will contain the
‘“‘g’’ component, as defined above.

R = Base period quantities for each rate ele-
ment ““‘I’’, multiplied by the price for each
rate element *““I’” at the time the PCI was
updated to PCli_1.

w = R + Z, all divided by R (used for the traf-
fic sensitive, trunking, and special access
baskets).

wix = R—(access rate in effect at the time the
PCI was updated to PCIl;_1 * base period de-
mand) + Z, all divided by R.

PCIl; = The new PCI value.

PCl;_-1 = the immediately preceding PCI
value.

(if) The X value applicable to the bas-
kets specified in §§61.42(d)(1), (d)(2), and
(d)(3), shall be 6.5%, to the extent nec-
essary to reduce a tariff entity’s ATS
charge to its Target Rate as set forth
in §61.3(qq). Once any price cap local
exchange carrier tariff entity’s ATS
Charge is equal to the Target Rate as
set forth in §61.3(qq) for the first time
(the former NYNEX telephone compa-
nies may be treated as a separate tariff
entity), then, except as provided in
paragraph (b)(1)(iii) of this section, X is
equal to GDP-PI and no further reduc-
tions will be mandated (i.e., if applying
the full X-factor reduction for a given
year would reduce the ATS charge
below the Target Rate as set forth in
§61.3 (qq), the amount of X-factor re-
duction applied that year will be the
amount necessary to reach the Target
Rate as set forth in §61.3 (qq)). A filing
entity does not reach the Target Rate
as set forth in §61.3(qq) in any year in
which it exercises an exogenous adjust-
ment pursuant to §61.45(d)(vii). For
companies with separate tariff entities
under a single price cap, the following
rules shall apply:
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